, (11) and (12) in Gervais and Khraief (2007) In contrast, the exchange rate pass-through effect defined in equation (9) of Gervais and Khraief (2007) The marginal pass-through effects in (3) and (4) are similar but the second term on the right hand-side of the equations illustrates the main differences. When hog production 2 has no impact on pricing decisions, the change in the export price following a change in the exchange rate is function of the mark-up over marginal cost (measured by p r ) as profit maximizing behaviour implies stabilization of the price in the importing country's currency. When there are capacity constraints, the price response is function of the degree to which predetermined hog supplies are binding and of the relative value of the currencies in both markets. It is thus difficult to generalize the comparison between the exchange rate pass-through effects even in the simplest case in which the demand slopes in each market are identical.
Unit root testing
The standard Augmented Dickey-Fuller (ADF) test is performed to assess the degree of integration of the variables. The variables used in Gervais and Khraief (2007) (Hamilton, 1994) :
where t is a time trend, T is the sample length and k measures the length of the lag in the dependent variable. The selection of this parameter is carried out using Ng and Perron 
Residual-Based Cointegration Tests
It is important to test for pre-cointegration among the variables of each equation to avoid the well-known spurious regression problem (Maddala and Kim, 1998) . The PhillipsOuliaris Z and Z statistics (Hamilton, 1994) are computed to test the null hypothesis of no-cointegration using the residuals generated by the OLS estimation of equation (14) in Gervais and Khraief (2007) . 
Bootstrap
Because statistical inference in cointegrated systems can exhibit significant bias in small samples (Li and Maddala, 1997) , we also investigated potential improvements in the statistical inference through bootstrap methods. The bootstrap procedure must account for the potential endogeneity of the regressors in the current context and the potential autocorrelation in the residuals. We followed the suggestion of Li and Maddala (1997) and implemented the stationary bootstrap of Politis and Romano (1994) . Their idea is to sample blocks of residuals whose length is randomly selected using a geometric 5 distribution. 1 Consider the system of ERPT equations for market m and the associated random walks:
, , , The strategy is to use the residuals of the MDE estimates of (7) 
